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EUROPE
Europe: EC Abandons Plan To Ban Sales
Promotions
The European Commission (EC) abandoned plans for
a ban on all ELl-wide cross-border sales promotions
of tobacco products due to concerns of lawsuits from
manufacturers and national governments . Legal
experts in Rnissels said that such aa ban is covered by
the EL's proposed ban on advertising and argued that
having two sets of regulations on the same subject
would lead to confusion. A wide-rarging regulations
on EU-wide sales promotions were to be published
October 2°d. The withdrawn portion pertaining to
tobacco products was a part of thc regulation . The
regulations aim to help companies manage EU-wide
sales promotions (Financial Times 10/1) .

UK: Gallaher Announces AT Offer Results
UK's Gallahcr Group Plc said October 2"' that it now
holds 21 .56 million shares in Austria Tabak,
representing 98 .18% of its total issued share capital .
Gallahcr said thc offer by its wholly owned
subsidian- Gallahcr Austria (GA) for thc remaining
12.9~, million shares in Austria Tabak that GA does
not own closed September 27, 2001 . According to
Austrian acquisition regtrlations, the offer period
must be extended by 10 trading days and will now
cnd on October 16, 2001 . Thc o1Tcr is not opcn to
investors in Australia,Japan and Canada (Business
Wire 10/2) .

UK: Sturgeon To Use Member's Bill To Ban
Tobacco Advertisements
Nicola Sturgeon, the Scottish National Party's
shadow health ministcr, said Octobcr 1" that she
would use a member's bill in the Scottish Parliament
Lo ban Lobacco advcrLising in Scotland in Lha absence
of national legislation from the UK government .
Claiming she has backing from various anti-tebacco
groups, Sturgeon said she would launch the formal
parliamentary process b5-sending her bill to presiding

officer Sir David Steel . Scottish Health Minister
Susan Deacon said that she had not ruled out a
Scotland-onlv ban . but was more in favor of a
nationwide legislation (Glasgow llerald 10/2) .

UK: NRT For Underage Smokers
In a project supported by the Cancer Research
Campaign and the Imperial Cancer Research Fund,
underage smokers as young as 12 will receive
nicotine patches to investigate whether nicotine
replacement therapy (NRT) could help youth
smoking cessation. Medical licensing laws do not
recommend the use of NRT for those below the agc
of 16 . However, a recent govcrnmcnt Whito Paper
acknowledged that there was no reason whp underage
smokers should not use NRT products . Experts plan
to make patches available to voung smokers in
Nottingham and chart their progress . If successfi .tl,
the new program would be extended across the UK to
try to reduce the number of alleged smoking related
deaths (Daily Mail 10/3) .

UK: Measures To Reduce Smoking In Schools
in line with official recommendations that all schools
be designated as "non-smoking," W rexham's
education authorities are planning tough measures to
reduce smoking rates, especially among teachers .
About 90 schools are to be survcvcd to check
whether the schools have smoking rooms, whether
non-smokors are opposed to cnviromncntal tobacco
smoke (ETS), whcthcr school administrators have
adoptodtho county council's rccommcndcd smoking
ban policv, and if disciplinarv actions have been used
to enforce compliance . Later this week, members of
the council's corporate issues scrutiny committee will
be infomied of possible control measures, which
could include spot-checks of premises, reminders to
chief officers, disciplinary action against persistent
offenders, and group sessions to aid cessation among
smoking staff (Liverpool Daily Post 10/2) .
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will be higher than the 2000 subsidies for all tobacco manv factories to makc it an attractive manufacturer .
varieties and their size will be fixed by the ETI has 20 factories in Italv alone, compared with
govemment on the Agriculture Minister's proposal .
However, he declined to give any specific figures
(BTA News Agency 9/28) .

Finland: ETS Linked To Asthma, Says Study
A study conducted by the Finnish Institute of
Occupational Health in Helsinki and presented
September 2`" in Berlin, Germany at the European
Congress on Lung Disease and Respiratory Medicine
indicated that workplace ETS exposure reportedly
doubles a non-smokcr's risk of developing asthma .
The study also found that nonsmokers exposed to
ETS at homes, in addition to workplaces, increase
their risk of dcvoloping asthma by fivc-fold (Toronto
Global & Mail 9/26)_

Germany: Hughes Network To Partner With
Media Mundi
Hughes Network Systems Europe, a provider of
broadband satellite services based in ltalv, announced
September 261' that it will parmor with Media Mundi,
a Gernian media company, to deliver point-of-
purchase ads in tobacco and lotto kiosks across
Germany (PR Newswire 9/26) .

Germany: Reemtsma IPO Planned
Alexandra Grabncr, a spokcswoman for Gcrman
beverage group Tchibo llolding, said October 2"" that
its cigarette unit Reemtsma is preparing for an IPO,
though adding that no specific date has been set and
she could not comment on how uiuch mav be for
sale. The Fnanc3al Times reported October 2"' that
Tchibo is considering offering 25°/4 of Reemtsmaa
shares valued at 7 billion curos (LS$ 6 .41 bn), citing
a March report by Dresdner Kleinwort Wasserstein
Research . It is also rumored that Tchibo is in
negotiations with Japan Tobacco lntornational about
a possible Rccmtstna sale . Tchibo holds 7 .1°/a of
Rccmtsma, with the rcmaining 24 .9% ovvncd by thc
Reemtsma family (Financial Times 10/2, Reuters
10/2) .

Italy: ETI Privatization Plan To Be
Announced Soon
Unidentified Ente Tabacchi Italiani sourccs told
Renters that details of its privatization are expected to
be announced withinthe next few days . According
to analysts, ETT, which was formcd tlvough the
amalgamation of dozens of small companies, has too
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the companv demonstrates its °commitmontto
increasing shareholder value and developing the
capital market in Bangladesh" (Independent 9/28) .

Hong Kong: Customs Seize Cigarettes Worth
HK$7.6 Million
A spokesperson for tho Customs and Excise
Department said that ~ .4 million contraband
cigarettes worth HK$ 7.6 million (US$ 974500)
were seized September 26"' from a container yard in
Lok Ma Chau, following surveillance this month bv
the dcpartmcnt's Anti-Illicit Cigarette Task Force on
an alleged smuggGng and distribution syndicate . The
31-vcar-old driver was arrested and later released on
bail . The department spokesperson indicated that the
special task force has so far confiscated more than
262 niillion illegal cigarettes . Penalties for
conviction under the Dutiable Commodities
Ordinance could be a sentence of up to two years in
prison or a fine of up to HK$ 1 million (US$
128,200) (Hong Kong iMai19/27) .

Hong Kong: Restaurateurs March Streets
Over 4.000 restaurateurs, catering outlets and their
emplovees marched the streets in Hong Kong
October 2" to protest the government's proposal to
ban smoking in restaurants, saying such a move
would kill their businesses and cause layoffs. The
government's proposal also would ban smoking in
offices, schools and bars . The Health and W elfaro
Bureau said it is studying the potential economic
impact of the proposal before submitting it to the
legisklture . The government added that the ban,
which is aimed at protecting nonsmokers from the
alleged health risks of environmental tobacco smoke
(ETS), would be gradually extended to other public
places such as nightclubs, bathhouses and mahjongg
parlors .

The proposal was already under criticism by
Peter Tam Chung-ho, executive director of the
Tobacco Institute, who said that it would deprive
smokers of their rights . He stated that it was
important to balance public health with the rights of
smokers in public places, adding that individual
restaurant owners should be allowed to decide
whether to permit smoking in restaurants (Hong
Kong Mail 9/28, AP 10/2) .

Indonesia: Investors Ask JSX To Revoke
Cancellation Of Sampoerna Transaction
An investor group filed a petition with the Jakarta
Stock Exchange (JSX) giving it two days to rcvokc
its decision canceling stock transactions of PT HM
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UK: Publisher To Promote Anti-Smoking
Campaign
UK publisher Sold Out pledged to promote the
govornmcnt's ncw anti-smoking campaign'Srnokc
Screen' using 400,000 of its £4 .99 (US$ 7 .36) titles .
Information and competition leaflets and logos will
appear in boxes of all Sold Out titles released
nationwide during September and October 2001
(Console Domain 10/2) .

UK: Smoking Banned At Shopping Complexes
Smoking was banncd in the shopping complex in
Clcvcland Ccnh-c in Middlesbrough, UK, starting
October 1', making it the second establishment to
restrict smoking after the Hill Strcct Centre that
became smoke-free after 70% shoppers voted for the
ban. Cleveland Centre business owners also held a
poll amid concerns over a number of workers from
ncighboring offices and shops visiting the center just
to smokc (Tccsidc Evening Gazette 10/1) .

UK: Health Department Releases EU
Directive Plans
The UK Department of Health released October 1"
details regarding implementation of the li¢n•opema
Directive 2001/371L'C rclating to nicotine, `tar and
carbon monoxide limits of 1mg, 10mg and 10mg
respectively for cigarettes manufactured in the EU .
The new liniits will be incorporated as of January 1,
2004 for cigarertes- marketed within the EU_ For
cigarettes made for export to countries outside the
EU, the new limits will apply as of January 1, 2005 at
the earliest and Jantrary 1, 2007 at the latest . The
government welcomed introduction of new limits,
stating that it would improve the workings of the
internal market, prevent illegal re-importation of
exported products that do not meet EC standards and
enhance public health protection . The directive also
eliminates the use of "mislcading descriptors" such as
`lights' and 'low tar and requires larger health
warnings and content inforniation on packs (PR
Newswire 10/1) .

UK: Smokers To Light Up In Bus Shelters
In Scotland, Telecom Services Ccntrc (TSC) offices
in Rothesav, Glasgow, Livingston, Falkirk and
Dunoon have banned smoking on all their premises,
allowing smoking only in outdoor bus shelters not
visible to customers . A spokesperson of the anti-
smoking group Action for Smoking on Health (ASH)
said TSC was being fair to its employees, as
companies are notlegallv obliged to create facilities

for smokers. Howovor- another group Frccdoni to
Enjoy Smoking Tobacco (Forest) on September 29`r
called the TCS decision to ban smokers on their
premises as °inhuman" (Glasgow Sunday Mail 9/30) .

UK: Boost For Tobacco Ad Ban Proposal
Steps to ban tobacco advertising in Holyrood .
Scotland received a major push September 29t" from
the UK government, as Scottish Secretary Helen
Lidell said that Holyrood could bring into effect an
advertising ban ahead of the rest of the UK (Daily
Record 9/30)_

UK: Smoking On Virgin Trains To Be Banned
Bcginning September 30`s, smoking on Virgin Trains
will be banned and passengers will be asked to put
out their cigarettes by the train staff. There are no
plans yet for fines or other penalties . Jim Rowe,
spokesperson for Virgin Trains, said the decision was
taken as staff found that passengers were not using
smoking cars, while non-smokers who could not find
scating in non-smoking seats wcrc preferring to stand
in the corridors rather than sit in the smoking areas
(Covcntrv Evening Telegraph 9128) .

UK: Contraband Cigarettes Offered As Prizes
At Fair
In an anti-smuggling operation in southern England
called Operation Chcrry. Customs officials seized
over 1,000 cigarettes at Barnstaple Fair, from
sideshows where cigarettes were being offered as
prizes . Over a four-day period, eighteen teams of
Custonts investigators visited 251 locations including
residential and commercial premises, and confiscated
over 58,000 cigarettes and 83 kgs of RYO tobacco in
addition to seven vehicles used for storing or
tmnsportingthecontraband (North Devon Journal
9/27) .

UK: Five Sentenced To Jail For Involvement
In Smuggling
Two groups of cigarette smugglers were sentenced to
jail terms, fincs, and community service in the UK
for their alleged involvement in smuggling more than
16 million cigarettes worth £3 .5 million (US$ 5 .16
nm) into the countrv . Police involved in the
"Opcration Gold Eyc'' invcstigation arrestcd cight
people in a raid in Wigan . Investigations revealed
that the contraband was brought into the country by
sea and air between June and August 1999
(Manchester Evening News 9/26) .
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brands with a current annual output of over I million shareholders' approval . Nlujibul Huq, chairperson of
packs for the next five years to help them compete BAT Bangladesh, said by offering the bonus share,
with foreign brands (Oriental Tobacco Newspaper
9/28) .

China: Imperial Chief's Advice To Tobacco
Industry
In a recent interview with TofiaccoChina Online in
Beijng, China, hnperial Tobacco group presideut
Gareth Davis recommended China's tobacco industry
to focus on popular brands and consol idate the
marketing nctwork Thc interview came ahead of thc
100°i anniversary of tho incorporation of the Imperial
Tobacco group October 3". Davis said that in
addition to consolidating businesses in Britain and
markets in West Europe, Imperial will continue
expanding global operations in emerging markets,
including those in China . Offering suggestions and
drawing from Imperial esperience, Davis told the
Chinese tobacco industrv to concentrate on the core
brand families and eliminate the minor ones . Brand
focus would lead to lower costs, higher efficiency,
unproved quality, resulting in greater shares and
increased profits, Davis said (TobacaoChina 9/30) .

Azerbaijan: European Tobacco Baku Accused
Of Concealing Production Figures
In a complaint filed with Azcrbaijan President
Hoydar Aliycv, shareholders and employees of
European Tobacco Baku claimed that the company is
concealing actual cigarette production figures and
depriving them of dividends_ The company,
according to sharcholdcrs,- produces 20 million
cigarettes daily ., or billion cigarettes per vear .
However, the company's report presents only half
that number. Sahil Mamma.dov of the Tax Ministrv
said the shareholders could not receive dividends due
to unprofitable production in 2000, wherein losses
amounted to over 4 .7 billion mantas (US$ 1 .02 mn) .
Shareholders have reported other suspected violations
by the company such as Labor Code infiingomcnt,
unlicensed production and misuse of excise stamps .
European Tobacco Baku has denied the allegations,
sayingthattho auditors were inspecting the account
statements for 2000 (BBC Monitoring Service 9/26) .

Bangladesh: BAT To Offer Bonus Share
The Board of Directors of BAT Bangladesh
announced at a September 271' meeting that the
company intends to issue one bonus share for every
two ordinary shares, subject to regulatory and
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UK: Bradford Reports Successful Cessation
Program
The Bradford Department of Health is encouraging
smokers tojoin Bradford District Stop Smoking
(BRASS) courses, which helped nearlv 4,000
smokers quit in just one vcar . One-half of the 4 .000
snrokers did not pick up thc habit even one month
after their quitting date . Andrea Campbell, a
smoking cessation advisor, explained that support
offered and the opportunities given to participants to
share their experiences, contributed largely to the
group's success . The group is also going to launch
the country's first "Stopping Bus," which will travel
around offering frcc advice on smoking cessation
(UK Ncwsqucst Regional Press 9/27) .

Ireland: Official Warns Of Restaurant Staffs
Health
Waniing that improper ventilation in Irish pubs and
bars forms a serious health issue. Maurice Mulcahy,
chairperson of a tobacco-control group at frcland's
Environmental Health Officers Association, proposed
a smoking ban in restaurants to protect the health of
slaffand patrcros . Health officials had spent 18
months visiting bars across the country and found
that carbon monoxide levels in the joints were
supposedly 10 tintes higher than those found on busy
roads (Mirror 9/27) .

Romania: Youth Anti-Smoking Program
Moves Into Third Year
In Romania, an education program on the issue of
underage smoking called "The Decision is minc,"
launched in 1999 bv the Foundation for Pluralism
and funded by cigarette makers Philip Morris and
British Amcrican Tobacco and implemented in 16
schools, is now in its third ycar. In 2001, over 6 500
students aged 13-15 from Ploiesti, Bucharest and
Ilfov will participate in the second stage of program
that addresses youth smoking issues . The Health,
Youth and Education Ministries along with the
Presidency of Romania are actively involved in the
program that will now be offered at a national level
(Daily Bulletin -Roma.nia 10/1) .

Russia: Budget Increases Tobacco Excise Tax
In 2002,2 the Russian government plans to increase
the tobacco excise tax by 12°ro, which will most
likely cause cigarette prices to increase . The Russian
Federal budget would additionally generate an
additional RUR 2-5 billion (US$ 68- 170 nni) from
the new excise rate (Izvestiya l0/1) .

Russia: Moscow Tries To Reduce Ads
'I'he Moscow, Russia City Hall reviewed September
25''' draft legislation aimed at reducing the number of
billboards in the downtown area by 20% and
regulating the sizes and prices for the remaining ones .
Mayor Yury Luzhkov wants lawmakers to find ways
to attract advertisers other than alcoholic beverage
and cigarette companies (Moscow Thnos 9/26) .

Russia: Cigarette Production Estimates
Russia's Grandtabak association said that the
countrv's 2001 cigarcttc production is expected to

360 billion pieces, up 5 .5% from 2000 due toreach
increased foreign investment in the country's
cigarette industry and decreased imports . Cigarette
imports have decreased to 12 billion pieces in 2000
from 21 billion in 1999 . It is estimated that 10 billion
pieces will be imported in 2001 (RusData DiaLine-
BizEkon News 9/26) .

Russia: New Director At Rothmans-Nevo
Valcry Pozdnyakov was appointed General Director
of thc St . Pctcrsburg-bascd tobacco factory
Rothmans-Nevo. owned by BAT, replacing Luis
Ribeiro . Valery Pozdnyakov previously worked as a
Production Manager for BAT-Java. Luis Ribeiro will
become the Managing Director of BAT Mozambique
(Produkt On-line 9/26) .

Bulgaria: US$ 600 Mn Expected From
Privatizations
Bulgarian economy minister Nikolai Vassilev
estimated that the sale of the Bulgarian
Tclccommumcations Company and Bulgartabac
Holding would bring in at least US$ 600 million in
proceeds, The country's privatization agency is
expected to sign a contract next week with
Creditanstallt Investment Bank, the previous
consultant for tho Bulgartabac Holding deal .
Vassilev was not certain whether the company would
be sold in its entirety or in parts, but said that he
expects a quick deal (BTA News Agency 10/2) .

Bulgaria: Subsidy For Broad-Leaf Tobacco
Producers
Bulgaria's Agriculture Minister Ahmed Dikme said
September 28'" that for the first time since it was set
up in 1993 .. the Tobacco Fund garnered enough
resources in just 45 days to pay subsidies to
producers of broad-leaf tobacco before the end of the
vear instead of next ycar, wluch had been the usual
practice . The minister added that this year, subsidies
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three that Philip Morris has in Europc . It is not clcar
whether ETI will sell the group as a whole or in parts .
In addition to the cigarette business . ETi also has the
Sigaro Toscano cigar operations, interests in cigarette
papers and salt, and rights to manufacture and
distribute Philip Morris's products in Italy unti12005 .
Morgan Stanley's Martin Stcinilc said that since not
all potential bidders arc interested in buying the
whole group, ETl may split up and sell in parts
(Rcutors 10/2) .

Italy: Prosecutor Wants Philip Morris Charged
Italian State prosecutor Sandro Raimondi urged an
unidentified judge to prosecute Philip Morris for
allegedly evading 1 .2 billion euros (US$ 1 .09 bn) in
taxos, Ia Republ ica newspaper reported without
naming sourccs_ Raimondi said that bctwccn 1990
and 1996, Philip Morris did not pay the full tax rate
of 37%, according to the newspaper . In January
2001, italian newspapers including Milan daily Il
Giorna/e had reported that Philip Morris owed the
Italian government 1 .2 billion euros (US$ 1 .09 bn) in
unpaid taxes (Bloomberg News 9/29) .

Spain: Smoking Trends Vary By Class And
Gender, Reveals Study
In an assessment of smoking trends among Spanish
men and women by social class between 1987 and
1997, an analysis of the National Health Interview
Survcys rcvcalcd that smoking among men aged 25
and older, in both the manual and non-manual class,
decreased during tho period, with the relative
magtvtude of decrease higher in the non-manual
social class . Atnong women, the prevalence of
sniolcing increased in both social classes . While the
cessation rate among men belonging to all classes
was higher in all age groups, women aged 25 to 44 in
the non-manual class showed a greater interest to
quitting smoking (Preventive Medicine 9/26) .

Spain: Cigarette Prices To Increase
Prices of Philip Morris brands in Spain rose by Pta
15 (US$ 0.08) per pack effoclivo today : Chesterfield
increased to Pta 340 (US$ I .30), Marlboro to Pta 400
(US$ 2 .19), and L&M to Pta 310 (US$ 1 .69) per
pack. Altadis has also raised prices of sonre of its
brands by between Pta 5 (USS 0 .027) and Pta 25
(US$ 0 .13) per pack. Vegafina Corona prices are up
by Pta 25 to Pta 375 (US$ 2 .05), while Coronita
increased to Pta 325 (US$ 1 .77). Farias Corona
prices are up Pta 5(US$ 0.027) to Pta 175 (US$ 0 .95)
per pack (El Pais 9/30) .

Yugoslavia: Witness Offers Ilelp To Expose
Balkan Tobacco Mafia
Srecko Kestner, former partner of controversial
Serbian businessman Stanko Subotic `Canc .' told thc
latest issue of the Zagreb newsmagazine Nacional
that he was willing to help the Montenegrin
Parliamentary Commission uncover the Balkan
tobacco mafia . Kestner said that lie had no intentions
of giving the Montenegrin Interior Ministry (MUP)
more evidence on his previous charge accusing
Montenegro President Milo Djukanovic of
involvement in tobacco-smuggling in Yugoslavia .
Kcstncr said that the MUP was under Djukanovic's
full control (FoNct Daily Briefs 9/27) .

WA01-40 +6,~'~P.O. Box 9019 : Princeton, N .J . 09543 ; G09-275-4900 ; 609-275-R379 (fae) ; nna(dnna.org [Page]

AC5000905221

Source: https://www.industrydocuments.ucsf.edu/docs/qlfc0004



Sampocrna on the immediate board on September 24, roniovo vending machines that sold cigarettes,
2001 . In a press briefing, Faisal Tajuddin, of Faisal alcohol and illicit literature . Retailers, however,
and Panggabean Law Finn, appointed by the investor
groups, cited capital market law, which says that a
stock transaction can be cancelled on}v if both buyers
and sellers agree . He claimed that the cancellation
amounted to abuse of power by the oxchango's board
of directors . He also calculated that Sampoerna's
shares last traded on the stock exchange at 14,600
rupiah (US$ 1 .50) per sharo, noting that one potential
investur's loss touched about 14 billion rupiah (US$
1.39 mn) (AFX News 10/1) .

Indonesia: Gudang Garam Raises Workers'
Minimum Wage
Mochamrnad Hasjim, spokesperson for Indonesian
kretek maker PT Gudang Gamtn, said October 2"'
that effective October 1 r` the company raised its
minimum wage by 16% from 388,500 rupiah (US$
40) to 450,000 rupiah (US$ 45) a month . The
increase follows negotiations that were prompted by
workcrs threatening to strike if the minimum wage
did not increase . The spokesperson did not disclose
additional infomia.tion except that a substantial
percentage of Gudang Garatn's estinflted 40,000
workors arc on the minimum wage (Reuters 10/2) .

Indonesia: Cigarette Price Hike Plan May Be
Withdrawn
On September 28`", Pennana. Agung, the Indonesian
finance ministry's director-general in charge of
customs and excise, said that the government ntav
canccl its plan to increase the minimum cigarette
retail prices in November 2001, a move that could
ease concerns over high tax burdens on cigarette
manufacturcrs . He told Reuters that thc planned hike
might be unnecessary given the government's plan to
end its role in fixing minimum retail prices for
cigarettes by carlv 2002 . Agung said the cigarette
manufacmrors should be given more time to adjust to
the new scheme. Agmg did not elaborate on the
plans (Reuters 9/28) .

Japan: Retailers Yet To Remove Vending
Machines
The Mayox of Fakuara, Japan noted October 1°` that
only four of 36 cigarette vending machinas were
removed following an April, 2001 ordinance banning
the machines in an attempt to curtail cigarette sales to
teens . Expressing concern over the non-compliancc,
Mayor Takayoshi Hirasawa said lie will ask stores to
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ASIA AND OCEANIA
India: Lower Clove Production Continue To
Raise Prices
Reduced production among major clove producing
countries such as Indonesia, Sri Lattka, Zanzibar and
Madagascar has pushed up their prices substantially
in both the domestic as well as international markets-
The situation in Indonesia . ., once the world's largest
clove producer, has changed dramatically, with the
countrchtrning into a net importer of cloves to meet
the growing dernand of the cigarette industry . This
has affected prices in the international markets as
cloves arc an important ingredient in krctcks. Prices
of clovcs in the Indian market havc riscn ntorc than
100% within a year and are likely to increase further
if the current trend continues in the global markets
(Economic Times - India 10/ 1) .

India: ITC Shares Drop To 16-Month Low
Shares in India's largest cigarette company ITC Ltd .
dropped to its lowest value in 16 months on
invostors concern ovcr how a planned merger with
its subsidiary, iTC Bhadrachalam Paperboards Ltd,
would impact profits . iTC's shares fell as much as Rs
22 .8S (US$ 0 .47), nr 3 .82%, to Rs 575 (USS 12), [lie
lowest since May 15 . 2000, on the Mumbai stock
exchange. The company's shares plummeted 23.6%
since Scptctnbcr 5a' when the company annoamcod
plans to acquire the remaining 38 .5% equity ofthc
paper unit. ITC reported a roturn capital of 27% for
the year ended March 31, 2001, in comparison to ITC
Bhadrachalam Paporboard's 9 .83% (Bloomberg
News 9/28) .

China: More Chinese Women Smoking
Zhang Yifang, the vice-president of the Chinese
Association on Smoking and llealth, said that the
smoking rate among Chinese women has reached
about 7'%and is expected to continuc rising as a
result of stress, trends set by women world vide and
the alleged "glorification" of smoking in the media.
A 1996 national survev revealed that 4 .19% of
Chinese women, or around 20 million, smoked . The
figure for female smoking worldwide was 12%
according to the World Health Organization stood at

12°/u . The national survey also revealed that 6 .6% of
the women aged 50 and above were smokers .
Among women in their 60s and older, 17 .4%were
smokers. Wang Chen. vice-president of the Beijing
Institute of Respiratory Medicine at Chaoyang
Hospital, expressed concern over the rising smoking
ratc atnongtccn girls . Although Chinese women said
they were aware of the alleged health effects of
smoking, they bclicvcdthat moderate smoking would
not be extremely harmfiil . Women in northeastem
China smoked the most, followed bv north, southwest
and the northwest . Rates were lower among women
in eastern and southern China, with the exception of
Guangdong (Straits Times 10/1) .

China: Nanjing Factory Increases Cigarette
Production
Nanjing Cigarette Factory in China's Jiangsu
Province produced about 327,870 cases from January
to August 2001, marking an increase of 35 .9% or
86,607.8 cases compared to 241,264 .8 cases
produced during the same period in 2000. In the first
eight-months of 2001, the factory eanied 2 .18312
billion vuan (US$ 264 .08 nm) in sales income and
generated 861 .54 million Nuan (US$ 1114 .21 mn) in
consumption tax, an increase of 305 .61 million vuatt
(US$ 36.96 mn) over the same period in 2000
(Jinling Tobacco 9/28) .

China: Symposium 0 Cigarette Brand Names
At China's first svmposium on Strategic
Development of Chinas Cigarette Brand Names held
in Liuyang city in Hunan province, participants
discussed various means to develop and evaluate
cigarette brand names as well as quality control,
pricing and marketing tactics in order to become
more competitive with foreign brands . Participants
noted that marrv of the present Chinese brands were
woak, sma11-scalc, decentralized and disorganized .
The participants evaluated brand names such as
Mount Hongtn, Zhonghua, Baisha and Great Red
Eagle and urged producers to develop famous brand
names that could lead to improved market shares .
The STMA plans to support marketing of several
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bclievo thatthe ordinance would hurt business. No rooms. If enacted, thc workplace restrictions would
decision has been taken as yet on penalizing stores become effective July 1, 2002 . On school and pre-
that fail to comply with the ordinance (Mainichi
DailvNews l0il) .

Japan: Gene-Modified Tobacco Developed
An agriculturc research group at Kinki Univcrsit_v in
wcstcrn Japan announced at a press conference
October 2"' that they have developed transgenic
tobacco plants that have increased photosvirthesis
efficiency and can grow 1I s times as tall as wild
plants . The transgenic plants also had a higher
photosynthetic carbon dioxide fixation capacity
compared to wild tobaeco . i,ead researcher Shigenn
Shigeoka said the new technology could potentially
be applied to crops such as rice or potatoes as wcll as
to trecs such as Ilro eucalyptus_ In addition, these
transgenic plants could help ease global warnung and
help provide food to the world's growing population,
according to researchers . The research results were
published in the October edition of UK ntagazine
Natur•e Biotechnulogi. (Jiji Press 10/2) .

Malaysia: PM To Sponsor Art Awards
Philip Morris is organizing the Malavsia Art Awards
2001 to be held November 8th at the National Art
Gallerv, followed by the biennial Asean Art Awards
in Bali, Indonesia, in May 2002. National
competitions will be held in seven other ASEAN
countries and the winners in each countrv will take
part in the competition in Rali . The top five entries
selected at the Malavsia Art Awards will receive a
cash prize of RM 15 .000 (US$ 4,000), a trophy and
an all-cspcnsc paid trip to the biennial regional finals
in Bali (New Straits Times 9/25) .

New Zealand: Sirloke-Free En rironmefr[s Act
1990 Could Be Amended
The Ncw Zealand Health Select Committee is
considering a bill to amend the Smokc-Frec
Environments Act 1990 by strcngthcning smoking
restrictions in order to "protect" non-smokers at
workplacos, schools and in enclosed public arcas ; Ihe
proposed penalties for violations include a fine not
exceeding NZS 4,000 (US$ 1,600) for a corporate
body and NZS 400 (US$ 160) for an individual . The
amendment would ban smoking in anv common area
unless the public has no access to that area and all
cntployccs give written consent to allow smoking
there. In addition, smoking would be banned in staff
rooms unless the workplace has two or more of those
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to increased sales volumo, which rose by 5 .9 billion pooplo in 2000 up 10.6% from 1 10 .4 in 1990 with
pieces to 15 .7 billion pieces during 1H01 from 9 .6 lung cancer being the cause of the highest number of
billion pieces in 1H00 . The PTC spent Rs 239
million (US$ 3 .73 mn) on marketing activities in
1 HO1, an amount that is 72% more than what was
spent in 1H00 (Business Recorder 9/27) .

Pakistan: Bail Petitions Rejected For
Counterfeit Packaging Printers
A Lahore Additional District and Sessions Judge
rejected bail petitions of 11 printers involved in
printing countcrfcit packaging of British and
Amcrican cigarette brands including those for Gold
Leuf, 555 . Dunhill, Embassp and Benson & Hedges .
The police rccovorcd millions of rupecs worth of
counterfeit packaging material in the case filed under
66-B of the Copyright Act (Business Recorder-
Pakistan 10/3) .

Pakistan: CBR Announces Revised Cigarette
Excise Tax Rates
The Central Board of Revenue announced October 1 s`
a change in the central excise tax rates on cigarettes .
If the retail price on a 10-piece pack of cigarettes
does not exceed Rs 4 .48 (US$ 0 .06), the excise tax
would be Rs 1 .91 (US$ 0 .02). If the retail price is
between Rs 4.48 (US$ 0.06) and Rs 10 (US$ 0 .15),
thon the excise tax would be imposed at the rato of Rs
1 .98 (US$ 0 .03) per 10 pieces plus 69% per
incremental rupee or part thereof. Purther, the excise
tax would be charged at 63'%, of the retail price on a
10-piece pack of cigarettes costing more than Rs 10
(US$ 0 .15) (BTA News Agancy 10/2) .

Pakistan: Child Labor In Tobacco Farming
Dawn, an English daily, reported that a survey
revealed Pakistani children constitute over 60%of
tobacco farm labor, engaged in jobs such as sowing
and harvesting for au income as low as Rs 35 (US$
0.54) a day per person . The 12-18 year old workers
perform tough jobs under exposure to purported
occupational hazards . Tobacco is one of the
countrv's popular cash crops, with much of the total
irrigated land used to grow tobacco in mauy areas
and 80,1100 farmers engaged in tobacco production
and marketing (Dawn - Pakistan 9i29) .

South Korea: Cancer Rate Rising
South Korea's National Statistical Office said
September 2i"'thattho number of citizens dying of
cancer has increased to 122 .1 out of even• 100.000
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school promises, teachers would be allowed to smoke million (US$ 3 .92 nm), compared to Rs 125 million
only in segregated rooms provided with a ventilation (US$ 1 .95 mn) in 11100 . The increase was attributed
svstem that takes the smoke to an area outside the
school premises and where students cannot see
inside . If enacted, this school amendment would be
effective August 1, 2002. Smoking would be banned
on licensed premises such as rastaurants, bars and
casinos unless separate vcntilatcd rooms are
provided. Licensed premises established after
December 31. 2001 would have an cffectivc date of
.Ianuary 1, 2002 and those established before January
1, 2002 would have an effective date of Jamiarv 1,
2007 . The amendments would also restrict the use of
automatic vending machines and advertising
strategies for rctailcrs The proposed penalties for
violation of these amendments would be a fine not
exceeding NZS 4,000(USS 1,600) for a corporate
body, and NZ$ 400 (US$ 160) for an individual
(Waikato Times 9/26) .

New Zealand: Doctors Cautioned About
Prescribing Zyban
The New Zealand Ministry of Health advised medical
practitioners that due to its alleged side effects,
Zyban should only be prescribed as a second-line
smoking-cessation treatment, after other treatments
such as nicotine replacement therapy have proved
unsuccessfil . Since introduction of Zyban in July
2000, the country's Centre of Adverse Reactions
recorded 218 cases of adverse effects to the drug such
as allergic reactions, depression, insomnia, anxiety
and headache . Dr. Stewart Jessamine. senior medical
adviser Ministr y of Health, said that despite adverse
reactions to thc drug, siruilar to those rcportcd in
United Kingdom and Australia, the Ministry was
satisfied that the benefits outwcighcd the risks . Dr .
Ian Giffiths, New Zealand ntcdical director of Glaxo
SmitlrKline, producer of Zyhaa, said "the company
had no objection to caution" (Independent
Newspaper Ltd 9/28) .

Pakistan: 100% Rise In PTC Profits
Chairntan and Chief Executive of Pakistan Tobacco
Company (PTC Gottfried Tboma announced that
during 1H01, thc group's post-tax EPS was Rs 0S 1
(US$ 0 .008) compared to a loss of Rs 3.07 (US$
0.048) during the same period 2000 . Profit after
taxes for 1H01 were 129 .4 million (US$ 2 .02 mn)
comparodto a loss ofRs 97 .95 million (US$ 153
mn) in 1H00 . The profit and loss account for 11101
showed a 100'% rise in opcrating profit to Rs 251
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cxposurc, while one in 40 arc hospitalized from spor[ing grounds and may post warning signs
alleged ETS related infections (AAP Information requesting adults to avoid smoking. The Council
Service 10/2) .

Australia: Casino Staff Wear Device To
Monitor ETS Exposure
Croupiers at Crown Casino in Melbourne arc wearing
devices to monitor the nicotine and carbon monoxide
levels in the air around gambling tables, following
recommendations by WorkSafe . the health and safety
branch of Victoria's WorkCover authority . The air
sampling aims to determine the level of alleged risk
presented by environmental tobacco smoke (ETS) to
cnrployccs and is expected to continue until October
23rd. That will be when WorkSafe officors. Crown
Casino management and union rcprescntatives will
meet to discuss the results to decide on any further
action . Meanwhile, the Liquor Hospitality
Miscellaneous Workers Union (LHMU) stepped up
its "We re Choking" campaign for a smoking ban in
all clubs. bars and gaming areas, while Brian Daley,
LHMU Victoria sccrctar_v, has urged casino staff to
take breath, lung and blood tests and log tlte results
(AAP Information Services 10/1) .

Australia: "Air Curtains" To Protect Non-
Smokers
"Anti-smoking air curtains' dcvclopcd by Melbourne
engineers wcrc installed at the blackjack tables at
Crown casino to keep cigarette smoke away from
non-smokers . Each table is fitted with ducts that blow
dual curtains of fresh air between players and
croupicrs, while fans installed below the playing
surface carry exhaled tobacco smoke away from the
croupier. Peter Mathieson, one of the engineers that
developed the tochnology, said the Crowns air
conditioning system was designed to pick up
"microscopic smoke particles" and was created for
pollution control, usually unaltered by standard air
conditioning systcros . Ganz O'Ncil, spokesperson for
Crown, said the ncw, curtains could improvc the
safetv, and comfort of the casino customers and
cmployccs (Melbourne Age 9/30) .

Australia: Council To Put Up Anti-Smoking
Signs Near Parks
Recognizing that it probably does not have the
authority to ban smoking, Baukstown Council in
Svdnev, Australia, approved a resolution to develop
"a voluntary, educational pilot prograni"rcgarding
the issue of outdoor smoking near playgrounds and
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deaths. An NSO official said lung cancer topped the develop what they believe are preventable respiratory
list because it is difficult to detect in the early stages . infections from enviromnental tobacco smoke (ETS)
The official added that smoking, worsening air
pollution and the aging population also contributed to
the rise in lung cancer incidents (Korea Times 9/26) .

Thailand: Cigar Promotional Event Raided
On September 26th, the Thai police raided a
promotional event in Bangkok hosted by Sahavara
Co. an importer of cigars manufactured by
Germany's Dannemann, arresting the event organizer
for allegedly violating the country's regulations on
tobacco advcrtising thc 1'hax Nexes Agency rcportcd .
According to Dr . Varabhom Bhumisawasdi, director
of the Institute for Tobacco Consumption Control .
Narcerat Shinwattarilcij, managing director of
Sahavara, was arreslc;d for non-compliancc of thc
regulations on three camts including giving away
samples. Police seized literature distributed by the
promoter which advertised the product as "suitable
for 'young smokers and ladies because of their light
flavor ." Under Thailand's tough anti-smoking laws,_
there is a ban on tobacco advertising, restrictions on
smoking in public places, bans of sales to children
and health warnings on cigarette packs (AP 9/26) .

Thailand: Health Ministr_v Plans To Cut
Smoking Rate
To reduce the domestic smoking rate to 22% in five
ycars, the Thailand Hcalth Ministrv has set up four
sub-committees to assess tobacco control initiatives
and plan stricter measures focusing on promoting
public health and protecting non-smokers . Public
Health Minister Sudarat Keyuraphan said related
laws such as the 1992 Non,Smokers' Health
Protection Act and the 1982 Tobacco Control Act
may be reviewed to facilitate implementation . The
new plan would comply with the 9" National Social
and Economic Development Plan (2002-2006) that is
designed to reduce the smoking rate to 22%, lie
added (Bangkok Post 10/1) .

Australia: Smoking Parents & Risk Of
Developing Respiratory Infections
An analysis by the Sydney Institute of Respiratorv
Medicine of studies conducted worldwide revealed
that children whose parents were smokers,
particularly their mothers, reportedly have two to
three times a greater risk of dcvcloping scrious
respiratory infections . Professor Norbcrt Bcrcnd of
the institute said one in 20 children around the world
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OF NOTE :

• Ireland: The Canccr Research Campaign in the UK is fiutding a trial project to provide nicotine
replacement therapy to teen smokers in Nottingham (Be lfast Telegraph 10/ 1) .

• Israel: Starting October l", those caught violating the ban on smoking in public places will be finedNlS
280 (US$ 64.30) per offense (Jerusalem Post 10/1) .

• Malaysia: Since Lhroo govammonL clinics offering smoking cessation services opened in Ncgri
Senibilan, Kuala Pilah and Tampin, 122 smokers have received services . They hope to open four more
clinics in the coming month (Star 10/1) .

• Northern Cyprus, Turkey : Cigarette prices in Northern Cyprus increased by 25-30% effective
September 26a', vvith Dunki[/ now costing 2 .15 million Turkish lira (US$ 1 .40) and Benson & Hedges
and Silk Cut andRohmans costing 1 .75 million Turkish lira (US$ 1 .14) (Cypriot News Digest 9/27) .

• Sweden_ A study conducted by Dr. Bo Lundback at the National Institute for Working Life in Sweden
reported that lung funcLion worsens quicker vahen smokers quiL and Lhen pick up Lhe habiL again,
compared to when smokers never try to quit (Ananova I Q/1) .

• Turkey: TRKA Cigar Production and Trade Company, a. Cuban-Turkish joint venture„ started cigar
production and aims to produce 10 million cigars a year (Gozlem Weekly Observer 10/1) .

• Uruguay: BAT said it has filed a US$ 900.000 suit against Uruguavan authorities, clainiing that the
company suffered damages due to the country's taa policy for imported cigarettes (El Cronista
Comercial 10/2) .
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Argentina: Growers Claim Subsidy
In the province of'hucuman in northwestern
Argentina, the head of the provincial association of
tobacco producers urged local legislators to demand
the application of a law which determined that 20%
ofthc country's tobacco production subsidv, fund
(FET) would be managed by a special commission
conformed by representatives of the seven tobacco
producing provinces in the country . It was
highlighted that the law involved the creation of a
US$ 186 million fund, although later it was
confirmed that the fiscal revenues corresponding to
FE'1' amountcd to US$ 220 million -an additional
US$ 34 mi I I i on of whi ch 10% wou Id go to th e
province of Tucumarv Therefore, the central
govommont s decision to overrule the FET law and
continuc managing thc totality of tobacco production
subsidies represents a US$ 3 .4 million loss for local
producers (La Gaceta 9/26) .

Brazil: Campaign Linked To Politics
Brazil's Health Minister Jose Serra has a track record
of taking on powertiil lobbies, including
multinational pharmaceutical companies, over the
past several years . However, ahead of the gcnoral
elections, Scrra is locking horns with thc country's
large lobbv, tho tobacco industrv . According to Mair
Ncto, spokesman for Souza Cruz, the Brazilian
subsidiary of BAT, is following the worldwide trend
with regard to stepping up its anti-tobacco campaign .
However, some officials say the anti-smoking drive
has to do more with politics than with principles,
adding the recent campaign is aided by a US$ 1 .5
billion hike in the health ministry s 2001 budget as it
is believed that President Fernando Henrique
Cardoso wants to boost Scrra-s chances to become
his party's presidcmial candidatc in 2002 (Latin
Trade 9/27) .

WA01-40 +6,~'~P.O. Box 9019 : Princeton, N .J . 09543 ; G09-275-4900 ; 609-275-R379 (fae) ; nnaGa2nna.org [Page]

AC5000905235

Source: https://www.industrydocuments.ucsf.edu/docs/qlfc0004



deliberated the issue on September 2*~°i and decided
to talk to park users about possible restrictions . The
council will also ask the Health Ministry to rcview
the impact of passive smoking in open spaces (Daily
Telegraph 9/28) .

Australia: Consumer Commission To Review
Tobacco Industry Practices
hi Australia, Democrat Senator Lyn Allison said
consumer watchdog Australian Competition and
Consumer Commission will review the country`s
tobacco industry's conduct under the Trade Pract7ces
Act and prepare a report by April 30, 2002 (Canberra
Tnncs 9/28) .

Australia: Low `Tar' Cigarettcs Unsafe, Says
Health Specialist
Since public health specialist Murray Laugesen spoke
out against the usc of low 'tar,' labels on cigarettes,
saying those products are purportedly linked to a
slow-acting and different type of cancer called adeno
cancer, anti-smoking group Action on Smoking mid
Health (ASH) has called for a ban on the use of terms
such as low `tar', `mild' or `light .' Trish Fraser,

director of ASH, said smokers consuming low -tarand 'mild' cigarettes as an alternative to cutting down
on smoking are not actually smoking a`safe
cigarotto-` If they inhale such cigarettes intonsivelv,
they could end up getting as much nicotine as thcy do
from a regular cigarette, she explained (Truth-
Auckland 9/28) .

Australia : Smoking Ban For Hospitality
Indnstrp
John Tlnvaitcs, Health Minister of Victoria,
AustraGa, said October 2°a that following the
smoking ban in restaurants and cafes introduced July
I", the State govcrnmcnt is now considering
extending the ban to other hospitality areas such as
clubs, pubs and gaming venues . He urged employers
to ban smoking at workplaces to keep insurance
premiums down and support public health (Herald
Snn-Sydncy 10/2) .

Australia: Government Urged To Fight
Smoking In NT
The Australian Medical Association (AMA) is urging
the government to take steps to reduce the smoking
rate in the Northern Territory (NT), which theAMA
says is the highest in the counhy. Robyn Cahill, the
executive director of the AMA's NT branch, said
there is an urgent need for legislation to ban smoking
in enclosed public placos, adding that NT is the only
Australian jurisdiction where cigarettes can be sold
per piece . The AMA also appealed to the Federation
Coalition and the Australian Labor Party (ALP) to
raise the cigarette tax to generate substantial revenue
and halt the national smoking rate, while increasing
fiurds for anti-smoking efforts (Australian
Broadcasting Corporation 9/30),

MIDDLE EAST AND AFRICA
Israel: Health Specialist Speaks On Cessation alternative to tobacco . He told the fanners of an
Dr. Karl Fagerstros'm, a smoking cessation specialist
and former editor-in-chief of the Scandinavian
Journnl ojBehavior 2herapy, lcetured at an Israeli
govcrnmcnt-sponsorcd conference on addictions, on
the non-nicotine cessation drug Zyban and its
rcportcd cffcctivcncss on rcducing "nicotine
dcpcndcncc ." Thc Hcalth Ministn' has liccnscd
Zyban as a prescription drug and Dr . Arnon Tamir,
medical director of G1axoSmitlil{line-lsrael_ is
recommending that the drug be included by the
Health Ministry in its "ncw, bbasket of health services
for 2002" (Jerusalem Post 10/1) .

Kenya: Tobacco Farmers Asked To Diversify
Nyanza, Kenya Provincial Commissioner John
Nandasaba encouraged local farmers to diversify
their crops by taking up sunflower farming as an

uncertain outlook fortobacco, noting BAT's move to
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Cuba: New Cigar Bar
Romeo y Julieta, a cigar manufacturer in Cuba, has
opened a cigar bar called `Casa del Tabaco" at its
manufacturing facility . The company expects to draw
many tourists to the ncw bar, which will offer cigars
such as Cohiba, 1%gccc Rohaina, I)-inidarl, Partagas
and Romeo y Julieta (AIN 9/25) .

Mexico : Cigarette Prices Increase
Cigatam, a Philip Morris affiliate in Mexico ..
increased prices by 8-10%beginning September 27`h,
an unidentified company source told lieuters .
Cigatam's decision to raise its prices follows BAT
affiliate Cigarrcra La Modcma's 10% price hike
cffcctivc September 24" . The sourcc also revealed
that Cigatmn's Benson & Hedges was the only brand
whose price was not raised (Reuters 9/26) .

Peru : lndustry Opposes'1'ax Increase
President ofthc Tobacco Manufacturers Comtnittcc
of the Peruvian National Industry Society, Jorge
Dawson, expressed concern over the announcement
of a possible tax increase on cigarettes, which could
further debilitate the sector's activities . Dawson said
that the main problem of the tobacco sector is the
high rate of snmggling, which holds a 35% market
share and generates a S 84mn (US$ 2 .4mn) loss per
year in tax revenue . Furthermore, the executive said
that the governtnent should try to reduce smuggling
in order to increase its tax incomes instead of
increasing the legal sector's taxes that already
represent 100% of the products' value (Expreso -
Peru 9/28) .

Uruguay: Research On Alleged Economic
Costs Of Smoking
During the National Scminar on Tobacco Addiction
held in Uniguay, economist Daniel Aran reported on
a research related to the economic impact of smoking
on the country . According to the report, the country
loses around iTS$ 96 million a year as a consequence
of the estimated 5,500 deaths caused by alleged
smoking-relatedillnesses_ Aranexplainedthat
governments were not willing to ban smoking
because they believed that cigarette market generated
a significant sum of money in tax revenue . However,
Aran affirmed that thc Uruguayan State would not
srtfFer significant losses if anti-smoking measures
wcrc implcinented. One physician Adriana Blanco
presented some itcros from a report issued by the
World Bank (WB), according to which one of the
most effective methods to discourage smoking is to

raise the pricc of cigarettes, generally through a tax
increase . The WB suggests that two thirds of the
price of a cigarette pack correspond to ta.es . The
report said that a 10% rise in cigarette prices would
reduce demand by 4% in high-income countries and
by 8% in mid- and low-income countries . Other
measures that usually generate results, according to
WB, are tho complete prohibition of cigarette
advertising and promotion campaigns and strongly-
worded health warnings on cigarette packs (El
Observador 9/26) .

[Page] -4~ P.O. Boa 9019 . Princeton, N .J . 08543 ; 609-275-0900, 609-275-R379 (tax) ; nnafo)nna.org WA0'I-40

AC5000905234

Source: https://www.industrydocuments.ucsf.edu/docs/qlfc0004



reduce its contracted farmcrs from more than 22,000
to 12.000 in the Kuria district. According to
officials, a feasibilitv study in the region revealed that
sunflowers and tea had potential to do well . BAT
agreed to finance the s witch to growing sunflower
and tea in the district, according to Assistant Minister
Shadrack Manga (Nation 9/28) .

Algeria: African Nations Meet To Discuss
WHO's FCTC
In preparation for the upcoming meeting on the
World Health Organization's proposed Pramework
Convention on Tobacco ConfiroTin Gcncva,
Switzerland in November, African nations are
meeting this week to determine the ragion's position
on issues concerning the global treaty . US-bascd
corporate accountability organization htfact said that
the coalition of African countries appear strongly
committed to checking the spread of the purported
"tobacco epidemic " and have taken strong positions

on sonic ofthotroaty's provisions . Nigeria's
Environmental Rights Action, a member of the
Network for Accountability of Tobacco
Transnationals, reportedly pledged to provide
grassroots support and technical expertise for the
talks . Attending the meeting in Algiers, Suren
Moodliar, spokcspcrson for lnfact, said. "Wc cxpoct
that African leaders will maintain their tough stance
coming out of these talks and will continue to take
the lead in stopping the Marlboro Man's global
rampage" (PR Newswire 10/2) .
Zimbabwe: Tobacco Farmers May Need
US$890 Mn For Production
The Zimbabwe Tobacco Association estimates that
the country's tobacco farmers will need Z$ 45 .5 - 49
billion (US$ 827 .27 - 890 .91 tnn) to finance this
year's leaf production because the production costs
have increased from Z$ 300,000 - 350,000 per
Irectare last year to more than Z$ 700,000 this year.
Other contributing factors are the weak Zimbabwe
dollar and severe foreign currency shortages .
Growers plan to plant 65 .000 to 70,000 hectares of
tobacco this year (Financial Gazette 9/27) .

WESTERN HEMISPHERE
Canada: Rothmans Inc To Purchase Santa Fe
Natural Tobacco Company
Rothmans Inc. which owns 60% of Rothmans,
Benson & Hcdgcs, announced September 27°i that it
entered an agreement to acquire privately held Santa
Fe Natural Tobacco Company, maker of Natural
American Spirit cigarettes, for US$ 275 million : US$
105 million in cash, about 4.24 million in Rothnians
shares valued at US$ 65 million, and US$ 105
million in bonds to be issued by Santa Fc and be
repaid over four years from Santa Fe's operating cash
flows . Upon completion of the transaction,
Rothmans intends to increase the companv's
quarterly dividend from C$ 0 .30 (US$ 0 .19) to C$
0.375 (US$ 0.23) per share, or C$ 1 .50 (US$ 0 .95) on
an annualized basis- Rothmans CEO Paul Jewer said
that the acquisition will diversify the comparn%s
revenues and earnings outside Canada while
remaining focused on the core tobacco business . The
purchase price is subject to adjustment based on
Santo Fe's performance through 2005 . Rothmans
Inc. also announced the recapitalization ofRothman's
Benson & Hedges, using C$ 150 million (US$ 94 .93
rnn) in capital and its replacement by a tcmn loan .
Rothmans will use C$ 90 million (US$ 57 .05 rnn) of
the distribution for financing the acquisition of Santa
Fe (Canada Newswire 9/27, Reuters 9127) .

Canada: Anti-Smoking Groups Pledge Support
For Global Treaty
Anti-smoking groups based in Eastern Canada and
New England, US expressed their support for the
Framework Convention on Tobacco Control
currently being drafted by World Health
Organization (WHO). The treaty would fight tobacco
use and trv to reduce cigarette sniuggling worldwide .
it is expected to be finalized in 2003 . Over 150
representatives attended the tobacco control
cotilcroncc held in Saurt John, New Brunswick last
weekend (Canada.cont 10/1) .

Canada: New Duty Rates On Tobacco
Products
'Fhe Canada Customs and Revenue Agency reported
that effective October 1", new duty rates apply on
prcviously exempted quantitios of tobacco products
which Canadian travelers bring back with them . The
rales arc C$ 10 (US$ 6 .40) pcr uuWn of 200
cigarottcs, C$ 7(US$ 4 .45) per carton of 200 tobacco
sticks, and C$ 6(US$ 3 .80) per 200 grams of loose
tobacco. The new rates aim to reduce tobacco
consumption and to ensure equal tax treatment of
Canadian tobacco products (CCN Newswire 10/1) .
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Canada: Anti-Smoking Bylaw To Be
Readdressed
In Alberta, Canada, the Calgary City Council voted
October 1'` on a watcrcd-down version of a proposed
anti-smoking bylaw that would ban minors from
entering smoking sections in restaurants and other
public placos, but the issue will have to be
readdressed in November because the council could
not get die necessary unanimous consent . Ald . Sue
Higgins, a smoker who started her 21-year career on
the council fighting the anti-smoking lobby, was the
only member who votcd against thc ban . Thc ncw
citv council will votc in Novcmbcr (Calgarv Herald
10/2) .

Canada: Tobacco Companics' Condition To
Remove Terms On Packs
The voluntarv date of September 8'h fixed by Health
Canada for cigarette manufacturers to stop using the
terms 'light' and 'mild' from cigarette packs has
passed with the companies refusing to agree to the
demands unless the department offers it an alternative
way to inform smokers about the 'tar' content . In
May, Lhe companies were givan 100 days Lo remove
the terms from the packs on the premise that the
wording `mislead smokers into thinking that those
cigarettes are healthier," citing research that reported
that "smokers who smoke 'light' cigarcttcs
overcompensate by taking longer, deeper puffs ."
While cigarette firms agreed that they were ready to
remove the terms, Imperial Tobacco in a letter to the
Health Minister said, "To voluntarily remove these
product descriptors without a replacement
system . . . would not achieve your expressed concerns
about public health" (Globe & Mail 9/26) .

Canada: Health Ministers Discuss Improved
Healthcare
Canadian Health Minister Allan Rock announced
September 26~' Federal, provincial and territorial
progress on numerous initiatives aimed at improving
the country's healthcare system including illness
prevention programs and anti-tobacco measures .
Rock and several Federal, provincial and territoriaJ
health ministers agreed to continuo to improvc
publiclv-fimded healthcare and cooperate on various
health issues (Canada Ncwswirc 9/26) .

Canada: New Anti-Smoking Campaign
The Department of Health and Wellness in New
Brunswick announced September 27" a ncw anti-
tobacco strategy under a partnership between health

and youth groups, including the Canadian Canccr
Society . Groups in the partnership will share the
funding, decision-making and programs in a move to
reduce youth smoking and cut health care costs . John
McCann, physician and former president of the New,
Brunswick Medical Society, said, --if we make a dent
in smoking, we can make big dent in the health care
of the provincc' (Canadian Press 9/28) .

Colombia: New 10-Piece Marlboro Pack
Introduced
In an offortto increase its market share in Colombia,
Philip Morris recently launched a new Marlboro 10-
piece flat box pack. The promotional campaign used
to launch the ncw pack is linked to the company s
sponsorship of P'ormada I racing, and aims to repeat
the 20'U increase in sales registered during 2000 (El
Tiempo 9/27) .

Chile's Adult Smoking Trends
Out of Chile's population aged 18 and over, an
estimated cight million arc snlokors, of which 50%
choose to smoke 'light' cigarettes . However, studies
have reportedly shown that smokers that change from
regular to `hght' cigarettes end up consuming the
same amounts of ETS ingredients because they inhale
stronger or smoke more. In Chile, 15% of total
deaths are reportedly directly or indirectly related to
smoking. Throughout the city of Santiago, the
capital of Chilo, smoking has increased among the
population from 36% in 1971 to 40 .9%by 1998. The
rise in smoking is mairily attributed to an increase
from 26.3°G, to 35 .5°G, of female smokers during the
period. The level of male smokers has been around
the same at 47 .2% (E1 Mcrcurio 9/30) .

Colombia: PM Sales Up In Face Of Sector
Slump
Philip Morris's sales in Colombia rose by 20%
despite an overall decline in the sector of NG, in
cigarette sales . According to South American
Business Information- the increase can be attributed
to successfiillv addressing the issue of smuggling,
launching new products, presentation of the new
Extra-Slims that should soon account for 15% of
Marlboro sales, and advertising. Philip Morris'
brand Marlboro now has a 6% share of the
Colombian market. Philip Morris is spending around
US$ 80000 on advorlising Lho ExtrwSlims brand
(South American Business hifonnation- SABI 9/27) .

WA01-40 +6,~'~P.O. Box 90 19 : Princeton, N .J . 09543 ; 609-2754900 ; 609-275-R379 (fae) ; nna(dnna.org [Page]

AC5000905233

Source: https://www.industrydocuments.ucsf.edu/docs/qlfc0004


